J. Econ. and Financ. Policymaking, 3(2) (2026) 191-211

Economics and Financial Policymaking

Ll

Journal Homepage: www.journalefp.com

ORGINAL RESEARCH PAPER

Investment Funds in Securities-Based Supply Chain Finance: Systematic Review

Hossein Ghasemi; Mohsen Mehrara*

Department of Economics, University of Tehran, Tehran, Iran.
* Corresponding Author's Email: mmehrara@ut.ac.ir

PAPER INFO

Paper history:

Received: 26 May 2026

Revised: 06 june 2026

Accepted in revised form: 8 June 2026
Published: 22 June 2026

Keywords:

Supply Chain Finance (SCF);

Asset-Backed Securities (ABS);
Investment Funds;

Receivables Securitization;
Institutional Investors;

How to cite: Ghasemi,H and Mehrara,M . (2026).
A Systematic Review of the Role of Investment
Funds in Asset-Backed Securities-Based Supply
Chain  Finance. Economics and  Finanncial
Polycmaking, 3(2), 191-211.

doi” https://doi.org/10.22034/efp.2026.2089723.1050

©2026 the authors. This is an

a open access article under the
caxram terms  of  the  Creative

Commons Attribution-

NonCommercial 4.0

International (CC__BY-NC
4.0) License.

ABSTRACT

In recent years, Supply Chain Finance (SCF) has become a key focus of financial research due to its
importance in liquidity, working capital management, and credit risk mitigation. In this context, the
utilization of Asset-Backed Securities (ABS) as an innovative instrument for transforming non-liquid
receivables and assets into tradable securities has created new opportunities for structured finance.
Investment funds are among the major players in this domain, capable of playing a decisive role in the
development and sustainability of supply chain finance by participating in ABS structures. This study
aims to systematically examine the roles, strategies, and factors influencing the decision-making of
investment funds within ABS-based SCF mechanisms. Adhering to the PRISMA framework, this
systematic review first searched databases including Scopus, Web of Science, ScienceDirect, and
Google Scholar, and subsequently analyzed the studies selected after screening. The results indicate
that the participation of funds in ABS-SCF is influenced by factors such as the risk structure of the
securities, liquidity, credit assessment of underlying assets, technological features, and information
transparency. Furthermore, the scarcity of empirical studies in emerging markets, the lack of clarity
regarding fund investment strategies, and the absence of integrated risk-return models are identified as
the most significant research gaps.
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1. Introduction

The development of supply chain finance (SCF) has

The present article investigates the role of investment
funds in asset-backed securitization-based supply chain

become one of the most important mechanisms for
improving liquidity, reducing financing costs, and
supporting working capital efficiency across firms,
especially small and medium-sized enterprises (SMES). In
parallel, asset-backed securities (ABS) and securitization
structures have emerged as effective financial instruments
for transforming illiquid receivables and assets into
tradable securities. Within this context, investment funds
and institutional investors can play a strategic role in
channeling capital into SCF structures, thereby enhancing
the depth, stability, and scalability of financing solutions.
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finance through a systematic review of the literature. The
study is motivated by the growing importance of integrated
financial structures that combine the benefits of SCF,
securitization, and institutional investment. Despite the
expansion of research in each of these areas, there remains
a lack of a consolidated understanding of how investment
funds influence the design, risk profile, and sustainability
of ABS-based SCF arrangements. This gap is especially
visible in emerging markets, where empirical studies are
still limited and financing structures often face higher
uncertainty and lower transparency.
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Accordingly, the article seeks to identify the main drivers,
barriers, and research gaps associated with the
participation of investment funds in ABS-SCF structures.
By reviewing the existing literature, the study aims to
provide a clearer conceptual foundation for future research
and policy development in this interdisciplinary area.

The theoretical framework of the article is built on the
intersection of three major domains: supply chain finance,
asset-backed securities, and investment funds/institutional
investors. SCF focuses on optimizing the financing of
trade receivables, payables, and inventory-related cash
flows in a way that improves liquidity throughout the
supply chain. ABS, on the other hand, is a financial
mechanism that converts pools of receivables or other
illiquid assets into marketable securities, allowing risk
redistribution and capital mobilization.

Investment funds, particularly institutional investors, are
theoretically important because they possess the scale,
portfolio diversification capacity, and risk assessment
expertise required to participate in structured finance
products. In ABS-SCF arrangements, these funds may
contribute to funding receivables, supporting structured
transactions, and improving market confidence. Their
participation depends on several factors, including asset
quality, risk structure, transparency, liquidity, and the
reliability of underlying cash flows.

The article also highlights a key literature gap: while SCF
and securitization have been extensively studied, their
integration with investment fund behavior has not been
sufficiently theorized. In particular, the absence of
integrated risk-return models and limited attention to the
strategic decisions of funds create an important conceptual
void. The article therefore frames investment funds not
merely as passive investors, but as active actors shaping
the evolution and sustainability of ABS-SCF systems.

2. Methods and Materials

This study adopts a systematic review methodology
based on the PRISMA framework. The review process was
designed to ensure transparency, replicability, and
comprehensiveness in identifying relevant literature. The
databases searched included Scopus, Web of Science,
ScienceDirect, Emerald Insight, and Google Scholar. The
search strategy combined key terms such as Supply Chain
Finance, = SCF,  Asset-Backed  Securities, ABS,
securitization, investment funds, institutional investors,
structured finance, and SME financing.

The inclusion criteria focused on peer-reviewed journal
articles, conference papers, books, and book chapters that
were directly related to SCF, securitization, or the role of
institutional ~ investors  in  structured  financing
arrangements. The review primarily considered English-
language academic publications indexed in recognized
scientific databases. Studies were screened in multiple
stages, including identification, screening, eligibility
assessment, and final selection, in line with PRISMA
standards.

Through this structured process, the article synthesized the
most relevant research on ABS-based SCF and the role of
investment funds, with particular attention to recurring
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themes, methodological tendencies, and unresolved issues.
The systematic approach allowed the author to map the
conceptual landscape of the field and identify where
theoretical and empirical contributions are still insufficient.

3. Results and Discussion

The review shows that the participation of investment
funds in ABS-SCF structures is shaped by a combination
of financial, informational, and technological factors.
Among the most important determinants are the risk
structure of the securities, the liquidity of the instruments,
the credit quality of the underlying assets, the transparency
of information, and the technological features of the
financing platform or transaction design. These elements
collectively  affect investor confidence and the
attractiveness of the structured product.

The findings also reveal that investment funds are more
likely to engage in ABS-SCF structures when the
securitized assets are well validated, the cash flows are
predictable, and the transaction is supported by robust
disclosure and risk-management mechanisms. In addition,
technological innovation can improve transaction
efficiency, enhance traceability, and reduce information
asymmetry, thereby increasing the willingness of funds to
participate.

At the same time, the review identifies several critical
research gaps. First, there is a noticeable shortage of
empirical studies in emerging markets, where the
institutional environment, credit conditions, and market
maturity differ significantly from developed economies.
Second, investment strategies of funds in ABS-SCF
structures remain underexplored, particularly with respect
to portfolio allocation, risk appetite, and return
expectations. Third, there is still no comprehensive
integrated risk-return model capable of explaining how
funds evaluate these hybrid financial products.

These findings suggest that the interaction between SCF
and securitization should be studied not only from a
financing perspective but also from the viewpoint of
institutional investor behavior. The article argues that a
better understanding of fund participation can contribute to
more resilient financing structures, reduced funding
constraints for firms, and improved capital circulation
across supply chains.

4. Conclusions

The article concludes that investment funds can play a
significant and potentially transformative role in the
development of ABS-based supply chain finance. Their
involvement can expand funding capacity, improve
liquidity, and support the creation of more efficient and
scalable financing structures. However, the effectiveness
of this role depends on several critical conditions,
including asset quality, risk transparency, liquidity, and the
clarity of the transaction structure.

From a theoretical standpoint, the study emphasizes the
need to integrate SCF, securitization, and institutional
investment into a unified analytical framework. From a
practical standpoint, policymakers and market designers
should focus on strengthening disclosure standards,
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improving credit assessment mechanisms, and reducing
structural uncertainty in ABS-SCF products.

For future research, the article recommends a stronger
focus on emerging markets, where the institutional and
financial conditions may generate different investment
patterns and risk dynamics. It also calls for the
development of integrated risk-return models that can
better explain fund decision-making in structured finance
environments. Further empirical studies are needed to
examine how investment funds balance liquidity, return,
and risk when participating in ABS-SCF transactions.
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