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ABSTRACT

Membership in the FATF has become a complex political, security, and economic challenge for Iran
under extensive sanctions. The core issue focuses on the conflict between international standards and
domestic laws, alongside the impact of unilateral U.S. sanctions on financial isolation and increased
transaction costs. Utilizing a descriptive-analytical approach and a cost-benefit model, this research
evaluates Iran's FATF membership assuming the persistence of sanctions. The hypothesis posits that
membership, even amid sanctions, can increase annual GDP growth. Data were extracted from the
responses of 13 Al chatbots and processed using thematic analysis (open, axial, and selective coding).
Findings indicated that the economic cost-benefit balance of membership is unbalanced but limitedly
positive; benefits included a 15-30% reduction in transaction costs, a 15-20% increase in non-oil trade,
and 0.5-2% GDP growth. Conversely, costs primarily involve security risks (disclosure of financial
channels) and implementation expenses ($200-500 million). Ultimately, the hypothesis was
conditionally confirmed, and the realistic scenario (0.5-2% GDP growth with gradual implementation)
was identified as the most probable outcome. Furthermore, the theory of "High-Risk Compliance Trade-
off" was extracted to explain the conflict between strategic resilience and economic opening.
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1. Introduction

The appendix examines the economic implications of Iran’s
potential membership in the Financial Action Task Force
(FATF) under continued unilateral sanctions. FATF is
presented as an international institution established in 1989
by the G7 to develop standards against money laundering,
terrorist financing, and proliferation financing. Its
recommendations emphasize a risk-based approach,
financial transparency, monitoring, and reporting. For Iran,
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compliance is described as a political, security, legal, and
economic challenge rather than merely a technical
obligation. Continued FATF blacklisting is associated with
financial isolation, higher transaction costs, restricted
international payments, and limited foreign investment,
while U.S. sanctions may constrain the benefits. The central
question is whether FATF membership could reduce
economic isolation and improve growth despite sanctions,
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or whether security, sovereignty, and implementation costs
would outweigh its benefits. The study therefore applies a
cost-benefit perspective, with the hypothesis that
membership could increase annual GDP growth even if
sanctions continue.

2. Literature Review

The reviewed literature describes FATF’s evolution from an
anti-money-laundering institution into an organization
addressing terrorist financing, proliferation financing, and
risks related to virtual currencies. Its functions include
establishing international standards, monitoring
implementation, examining emerging financial-crime
methods, and promoting global compliance. The appendix
emphasizes that blacklisting can affect financial relations,
GDP, and economic welfare.

The literature on economic sanctions identifies reduced
access to international capital, technology, inputs, skilled
labor, and global markets as major effects, with declining
competitiveness and economic growth as consequences. For
Iran, studies highlight conflicts between some FATF
recommendations and domestic law, concerns about
disclosure of sensitive financial information, possible
restrictions on support for regional allies, and distrust of
external political influence. Iran’s temporary removal from
the blacklist after the nuclear agreement and subsequent
return are presented as important sources of distrust.

Cost-benefit analysis is used as the evaluative framework
because it considers both private and social costs and
benefits in assessing policy choices. The literature
characterizes FATF membership for developing countries
such as Iran as a dual trade-off between economic benefits
and political-security costs.

3. Methodology

The research adopts a qualitative, descriptive-analytical
design because Iran’s potential FATF membership under
continued sanctions has not occurred, leaving no long-term
post-membership quantitative observations. Textual data
were obtained through structured interviews with thirteen
Al chatbots: ChatGPT, Perplexity, Asta, SciSpace, Claude,
DeepSeek, Gemini, Consensus, Copilot, Grok, Elicit,
Qwen, and Research Rabbit. Their diversity supported
triangulation and comparison.

The protocol contained one main question concerning the
economic cost-benefit of membership under continued
sanctions and four subsidiary questions addressing reasons
for non-acceptance, economic, security, and foreign-policy
effects, alternative scenarios, and potential GDP growth.
Responses were systematically stored, preprocessed, and
categorized.

The analysis combined thematic analysis following Braun
and Clarke with grounded-theory procedures associated
with Glaser and Strauss. Thematic analysis involved
familiarization, initial coding, theme identification and
review, definition and naming, and reporting. Grounded
theory added open, axial, and selective coding, continuous
comparison, and conceptual development. The approaches
were integrated to identify patterns and structure
relationships.
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To address chatbot errors, bias, and hallucinations, the study
used triangulation across thirteen systems, standardized
questions, comparison with academic, official, and
international sources where possible, and preservation of
responses. Al was treated as an assisting tool, with
researchers retaining responsibility for review and
validation.

4. Data Analysis

Initial coding identified economic benefits including lower
transaction costs, higher GDP growth, foreign investment,
and improved financial transparency. Costs included
implementation expenditures, exposure of informal
financial channels, security risks, and sovereignty concerns.
They also identified domestic legal conflicts, political
opposition, distrust of Western actors, and the nuclear
agreement experience as reasons for non-acceptance.

Axial coding connected economic benefits,
multidimensional costs, political and ideological barriers,
economic-security effects, and adaptive strategies. Selective
coding produced two central ideas: an “imbalanced cost-
benefit calculation,” in which economic benefits are
positive but limited while political and security costs remain
prominent, and “Iran’s strategic flexibility,” emphasizing
adaptation  through  economic  resilience, partner
diversification, and dual diplomacy.

Four principal themes emerged: positive but limited
economic benefits; dominant security and political costs;
domestic barriers and distrust; and future scenarios with
adaptive strategies. Estimates include 15—40% reductions in
banking and transaction costs, GDP growth of about 1-3%
in some responses, foreign investment increases in non-
sanctioned sectors, and implementation costs of $200-500
million. Scenario responses range from higher growth under
full implementation and partial sanctions relief to continued
isolation under incomplete implementation and intensified
sanctions. The realistic scenario generally involves gradual
implementation, continued sanctions, limited GDP gains,
and increased non-oil trade.

The analysis develops the “High-Risk Compliance Trade-
off,” portraying FATF membership as a conflict between
limited economic opening and strategic resilience. Under
continuing sanctions, selective or incomplete compliance
may be favored to preserve flexibility. Comparative analysis
finds broad agreement on positive but limited economic
benefits, although security assessments differ. The
dominant pattern is an imbalanced cost-benefit calculation
shaped by distrust, domestic opposition, sanctions, and
FATF standards. Consequences include short-term internal
tension and security constraints, medium-term limited
growth and improved non-oil trade, and longer-term
possibilities ranging from diplomatic opening to deeper
isolation.

5. Conclusion

The appendix concludes that FATF membership under
continued sanctions could produce positive but constrained
economic effects rather than eliminate financial isolation.
Benefits include lower transaction costs, greater non-oil
trade, investment in permitted sectors, improved
transparency, and higher GDP growth. Costs include
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implementation expenses, disclosure of informal financial
channels, security concerns, sovereignty issues, and
restrictions affecting regional support. The hypothesis that
membership can increase annual GDP growth is therefore
conditionally supported, while sanctions limit the
magnitude of gains.

The realistic scenario is considered most probable: gradual
implementation alongside continuing sanctions produces
limited improvements in GDP and trade while political and
security tensions remain. Recommended responses include
banking reforms, diplomacy, resilience, partner
diversification, and alternative financial systems. The
appendix also proposes further quantitative sectoral studies,
comparative research on sanctioned countries, validation
research on Al-generated evidence, and longer-term
assessment of geopolitical and financial-technology
developments. Identified limitations concern differences
and biases among chatbots, algorithmic bias, limited follow-
up questioning, and ethical risks involving sensitive data;
proposed responses include triangulation, coding, human
interviews, and secure data handling.

Data Availability

The data generated and analyzed in this study are available
from the corresponding author upon reasonable request.
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